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%RDUG�RI�'LUHFWRUV
0HQWDO�+HDOWK�6\VWHPV��,QF� DQG�6XEVLGLDULHV
6DQ�'LHJR��&DOLIRUQLD

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0HQWDO�+HDOWK�6\VWHPV��,QF�
DQG�VXEVLGLDULHV �FROOHFWLYHO\��WKH�³2UJDQL]DWLRQ´�RU�³0+6�´ ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQWV�
RI�ILQDQFLDO�SRVLWLRQ�DV�RI�-XQH��������� DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI DFWLYLWLHV��
IXQFWLRQDO�H[SHQVHV��DQG�FDVK�IORZV�IRU�WKH�\HDUV WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI�
$PHULFD��WKLV� LQFOXGHV�WKH�GHVLJQ�� LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI� LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�
SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP� PDWHULDO�
PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRUV¶�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU�
DXGLW��:H�FRQGXFWHG�RXU�DXGLWV LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD�DQG� WKH�VWDQGDUGV�DSSOLFDEOH� WR� ILQDQFLDO�DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV�� LVVXHG�E\� WKH�&RPSWUROOHU�*HQHUDO�RI� WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�
SODQ�DQG�SHUIRUP�WKH�DXGLWV WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU� WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRUV¶� MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�
UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQ�
RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V� LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�
VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV�RI� VLJQLILFDQW� DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW�� DV�ZHOO� DV�HYDOXDWLQJ� WKH�
RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQ�



%RDUG�RI�'LUHFWRUV
0HQWDO�+HDOWK�6\VWHPV��,QF� DQG�6XEVLGLDULHV
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2SLQLRQ

,Q� RXU� RSLQLRQ�� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�2UJDQL]DWLRQ�DV�RI�-XQH��������� DQG�������DQG�WKH�FKDQJHV�LQ�
WKHLU�QHW�DVVHWV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

,Q� DFFRUGDQFH� ZLWK� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG�
'HFHPEHU��������� RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
DQG�RQ�RXU� WHVWV�RI� WKHLU�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV RI� ODZV�� UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�
DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�
RI� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKH� WHVWLQJ�� DQG� QRW� WR�
SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�FRPSOLDQFH��7KDW�
UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQWDO�$XGLWLQJ�6WDQGDUGV LQ�
FRQVLGHULQJ�WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�

&OLIWRQ/DUVRQ$OOHQ�//3

/RV�$QJHOHV��&DOLIRUQLD
'HFHPEHU���������
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$66(76

&DVK�DQG�&DVK�(TXLYDOHQWV ���������������� ���������������
&RQWUDFWV�DQG�*UDQWV�5HFHLYDEOH��1HW� ���������� ����������
2WKHU�5HFHLYDEOHV ������� �
3UHSDLG�([SHQVHV ������� ���������
'HSRVLWV ������� �������
3URSHUW\�DQG�(TXLSPHQW��1HW� ��������� ���������
5HVWULFWHG�&DVK � �������

7RWDO�$VVHWV �������������� ��������������

/,$%,/,7,(6�$1'�1(7�$66(76

/,$%,/,7,(6
$FFRXQWV�3D\DEOH� ��������������� ���������������
$FFUXHG�/LDELOLWLHV ��������� ���������
'HIHUUHG�5HYHQXH ������� �������
/LQH�RI�&UHGLW� ��������� ���������
1RWHV�3D\DEOH� ��������� ���������

7RWDO�/LDELOLWLHV ���������� ����������

1(7�$66(76�
:LWKRXW�'RQRU�5HVWULFWLRQV ������� ���������
:LWK�'RQRU�5HVWULFWLRQV � ������

7RWDO�1HW�$VVHWV ������� ���������

7RWDO�/LDELOLWLHV�DQG�1HW�$VVHWV �������������� ��������������
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:LWKRXW�'RQRU :LWK�'RQRU
5HVWULFWLRQV 5HVWULFWLRQV 7RWDO

5(9(18(6�$1'�27+(5�6833257
0HQWDO�+HDOWK�6\VWHPV���&RQWUDFW�5HYHQXH �������������� ��������������������� ��������������
0HQWDO�+HDOWK�6\VWHPV���2WKHU�5HYHQXH� ��������� � ���������
0HQWDO�+HDOWK�6\VWHPV���'RQDWLRQV ������ ������ ������
/RVV�RQ�6DOH�RI�3URSHUW\�DQG�(TXLSPHQW ����������� � �����������
'HEW�)RUJLYHQHVV ������� � �������
1HW�$VVHWV�5HOHDVHG�IURP�5HVWULFWLRQV�
5HVWULFWLRQ�6DWLVILHG�E\�3URJUDP�
��([SHQGLWXUHV ������ �������� �

7RWDO�5HYHQXHV�DQG�2WKHU�6XSSRUW ���������� �������� ����������

(;3(16(6
0HQWDO�+HDOWK�6\VWHPV���3URJUDP�6HUYLFHV ���������� � ����������
0HQWDO�+HDOWK�6\VWHPV���0DQDJHPHQW�
��DQG�*HQHUDO ���������� � ����������

7RWDO�([SHQVHV ���������� � ����������

27+(5�&+$1*(6
&RQWUDFW�6HWWOHPHQWV � � �

&+$1*(�,1�1(7�$66(76 ����������� �������� �����������

1HW�$VVHWV���%HJLQQLQJ�RI�<HDU ��������� ������ ���������

1(7�$66(76���(1'�2)�<($5 ���������������� ��������������������� ����������������

����
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:LWKRXW�'RQRU :LWK�'RQRU
5HVWULFWLRQV 5HVWULFWLRQV 7RWDO

5(9(18(6�$1'�27+(5�6833257
0HQWDO�+HDOWK�6\VWHPV���&RQWUDFW�5HYHQXH �������������� ��������������������� ��������������
0HQWDO�+HDOWK�6\VWHPV���2WKHU�5HYHQXH� ��������� � ���������
0HQWDO�+HDOWK�6\VWHPV���'RQDWLRQV ������ � ������
*DLQ�RQ�6DOH�RI�3URSHUW\�DQG�(TXLSPHQW ��������� � ���������
1HW�$VVHWV�5HOHDVHG�IURP�5HVWULFWLRQV�
5HVWULFWLRQ�6DWLVILHG�E\�3URJUDP�
��([SHQGLWXUHV ������ �������� �

7RWDO�5HYHQXHV�DQG�2WKHU�6XSSRUW ���������� �������� ����������

(;3(16(6
0HQWDO�+HDOWK�6\VWHPV���3URJUDP�6HUYLFHV ���������� � ����������
0HQWDO�+HDOWK�6\VWHPV���0DQDJHPHQW�
��DQG�*HQHUDO ���������� � ����������
1RYDWD�%HKDYLRUDO�+HDOWK���([SHQVHV ����� � �����
6SRUWILVKHU���([SHQVHV ������� � �������

7RWDO�([SHQVHV ���������� � ����������

27+(5�&+$1*(6
&RQWUDFW�6HWWOHPHQWV ��������� � ���������

&+$1*(�,1�1(7�$66(76 ��������� �������� ���������

1HW�$VVHWV���%HJLQQLQJ�RI�<HDU ��������� ������ ���������

1(7�$66(76���(1'�2)�<($5 ��������������� ����������������� ���������������

����
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3URJUDP 0DQDJHPHQW�
6HUYLFHV DQG�*HQHUDO 7RWDO

6DODULHV �������������� ��������������� ��������������
(PSOR\HH�%HQHILWV ��������� ������� ���������
3D\UROO�7D[HV ��������� ������� ���������

7RWDO�6DODU\�5HODWHG�([SHQVHV ���������� ��������� ����������

3URIHVVLRQDO�)HHV�DQG�2XWVLGH�6HUYLFHV ��������� ��������� ���������
&RQVXOWLQJ�)HHV ��������� ��������� ���������
2FFXSDQF\ ��������� ������� ���������
3XUFKDVHG�6HUYLFHV ��������� � ���������
8WLOLWLHV�DQG�7HOHSKRQH� ��������� ������� ���������
7UDYHO ��������� ������ ���������
3URJUDP�([SHQVH ������� ������ �������
(TXLSPHQW�3XUFKDVH ������� ������� �������
,QWHUHVW�DQG�%DQN�&KDUJHV ������ ������� �������
,QVXUDQFH ������� ������� �������
2IILFH�6XSSOLHV ������� ������ �������
&RPSXWHU ������ ������� �������
7D[HV�DQG�/LFHQVHV ������� ������ �������
(TXLSPHQW�5HQWDO ������� ������� �������
0LVFHOODQHRXV�([SHQVH � ������� �������
6WDII�'HYHORSPHQW ������� ������ �������
(TXLSPHQW�DQG�0DLQWHQDQFH ������� ������� �������
/DERUDWRU\�)HHV ������� � �������
'LVDOORZHG�([SHQVH ������� ����� �������
3ULQWLQJ�DQG�3RVWDJH ������ ������ �������
'XHV�DQG�6XEVFULSWLRQV ����� ����� ������

([SHQVHV�EHIRUH�'HSUHFLDWLRQ
��DQG�$PRUWL]DWLRQ ���������� ���������� ����������

'HSUHFLDWLRQ�DQG�$PRUWL]DWLRQ ������ ������� �������

7RWDO�([SHQVHV �������������� �������������� ��������������

0HQWDO�+HDOWK�6\VWHPV
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1RYDWD�

3URJUDP 0DQDJHPHQW� %HKDYLRUDO

6HUYLFHV DQG�*HQHUDO 7RWDO +HDOWK 6SRUWILVKHU 7RWDO

6DODULHV �������������� ��������������� �������������� ���������������������� ���������������������� ��������������

(PSOR\HH�%HQHILWV ��������� ������� ��������� � � ���������

3D\UROO�7D[HV ��������� ������� ��������� � � ���������

7RWDO�6DODU\�5HODWHG�

��([SHQVHV ���������� ��������� ���������� � � ����������

3URIHVVLRQDO�)HHV�DQG�2XWVLGH�

��6HUYLFHV ��������� ��������� ��������� �� ������� ���������

&RQVXOWLQJ�)HHV ��������� ������� ��������� � � ���������

2FFXSDQF\ ��������� ������� ��������� � ������ ���������

3XUFKDVHG�6HUYLFHV ��������� � ��������� � ���������

8WLOLWLHV�DQG�7HOHSKRQH� ��������� ������� ��������� � � ���������

,QVXUDQFH ��������� ������� ��������� � � ���������

7UDYHO ������� ������ ������� � � �������

(TXLSPHQW�3XUFKDVH ������� ������ ������� � � �������

3URJUDP�([SHQVH ������� ������ ������� � � �������

,QWHUHVW�DQG�%DQN�&KDUJHV ������� ������� ������� ��� ������ �������

2IILFH�6XSSOLHV ������� ������ ������� � � �������

7D[HV�DQG�/LFHQVHV ������� ������ ������� � ������ �������

(TXLSPHQW�5HQWDO ������� ������� ������� � �������

&RPSXWHU ������ ������� ������� � � �������

6WDII�'HYHORSPHQW ������� ������ ������� � � �������

(TXLSPHQW�DQG�0DLQWHQDQFH ������� ������ ������� � � �������

3ULQWLQJ�DQG�3RVWDJH ������� ������ ������� � �������

/DERUDWRU\�)HHV ������� � ������� � �������

'LVDOORZHG�([SHQVH ������� ����� ������� � � �������

0LVFHOODQHRXV�([SHQVH � ������ ������ � ������

'XHV�DQG�6XEVFULSWLRQV ������ ����� ������ � ������

([SHQVHV�EHIRUH�

��'HSUHFLDWLRQ�DQG�

��$PRUWL]DWLRQ ���������� ��������� ���������� ����� ������� ����������

'HSUHFLDWLRQ�DQG�$PRUWL]DWLRQ ������� ������� ������� � ������ �������

7RWDO�([SHQVHV �������������� �������������� �������������� ������������������ ���������������� ��������������

0HQWDO�+HDOWK�6\VWHPV
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&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6
&KDQJH�LQ�1HW�$VVHWV ���������������� ���������������
$GMXVWPHQWV�WR�5HFRQFLOH�&KDQJH�LQ�1HW�$VVHWV�WR
��1HW�&DVK�8VHG�LQ�2SHUDWLQJ�$FWLYLWLHV�
'HSUHFLDWLRQ ������� �������
*DLQ��/RVV��RQ�6DOH�RI�)L[HG�$VVHWV ��������� �����������

�,QFUHDVH��'HFUHDVH�LQ�$VVHWV�
&RQWUDFWV�DQG�*UDQWV�5HFHLYDEOH��1HW ����������� �����������
2WKHU�5HFHLYDEOHV ���������
3UHSDLG�([SHQVHV ������� ������
'HSRVLWV ��������� ���������

,QFUHDVH��'HFUHDVH��LQ�/LDELOLWLHV�
$FFRXQWV�3D\DEOH ������� ���������
$FFUXHG�/LDELOLWLHV ����������� �����������
'HIHUUHG�5HYHQXH ������ ��������
1HW�&DVK�8VHG�E\�2SHUDWLQJ�$FWLYLWLHV ����������� �����������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6
6DOH�RI�3URSHUW\�DQG�(TXLSPHQW ��������� ���������
3XUFKDVH�RI�3URSHUW\�DQG�(TXLSPHQW � ���������

1HW�&DVK�3URYLGHG�E\�,QYHVWLQJ�$FWLYLWLHV ��������� ���������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6
%RUURZLQJV�RQ�/LQH�RI�&UHGLW� ���������� ����������
%RUURZLQJV�RQ�1RWHV�3D\DEOH ������� �
3D\PHQWV�0DGH�RQ�/LQH�RI�&UHGLW ������������ ������������
3D\PHQWV�0DGH�RQ�1RWHV�3D\DEOH ����������� �����������

1HW�&DVK�8VHG�E\�)LQDQFLQJ�$FWLYLWLHV ��������� �����������

1(7�'(&5($6(�,1�&$6+��&$6+�(48,9$/(176�
��$1'�5(675,&7('�&$6+ ��������� �����������

&DVK��&DVK�(TXLYDOHQWV��DQG�5HVWULFWHG�&DVK���%HJLQQLQJ�RI�<HDU ��������� ���������

&$6+��&$6+�(48,9$/(176��$1'�5(675,&7('�&$6+���
��(1'�2)�<($5 ���������������� ���������������

6833/(0(17$/�&$6+�)/2:�,1)250$7,21
&DVK�3DLG�'XULQJ�WKH�<HDU�

,QWHUHVW ���������������� ����������������

7D[HV ��������������������� ���������������������
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0LVVLRQ�DQG�+LVWRU\

0HQWDO�+HDOWK�6\VWHPV��,QF� DQG�VXEVLGLDULHV��FROOHFWLYHO\��WKH��2UJDQL]DWLRQ��RU�³0+6´��KDV�
GHVLJQHG�� GHYHORSHG�� DQG� VXFFHVVIXOO\� LPSOHPHQWHG�SURJUDPV� WR�DGGUHVV� LWV�0LVVLRQ�� ³7R�
LPSURYH� WKH� OLYHV� RI� LQGLYLGXDOV�� IDPLOLHV�� DQG� FRPPXQLWLHV� LPSDFWHG� E\� VXEVWDQFH� DEXVH�
DQG� EHKDYLRUDO� KHDOWK� GLVRUGHUV�´� 2UJDQL]HG� RQ� -XQH� ��� ����� SXUVXDQW� WR� WKH� *HQHUDO�
1RQSURILW�&RUSRUDWLRQ�/DZ�RI�WKH�6WDWH�RI�&DOLIRUQLD��0+6�KDV�EHFRPH�RQH�RI�WKH�PRVW�ZHOO�
HVWDEOLVKHG�EHKDYLRUDO�KHDOWK�VHUYLFH�SURYLGHUV� LQ� WKH�6WDWH�RI�&DOLIRUQLD�ZLWK�DQ�H[WHQVLYH�
UDQJH�RI� FRPPXQLW\�EDVHG� WUHDWPHQW�SURJUDPV�VHUYLQJ� LQGLYLGXDOV�ZLWK�XQLTXH�QHHGV�DQG�
FKDOOHQJHV�� $V� D� GHFDGHV�ORQJ� SURYLGHU� RI� VXEVWDQFH� XVH� GLVRUGHU� DQG� PHQWDO� KHDOWK�
WUHDWPHQW��0+6�KDV� VXFFHVVIXOO\� WUDQVLWLRQHG�DQG�DGDSWHG�RXU� VHUYLFHV� WR�PHHW� FKDQJLQJ�
PRGHOV� XWLOL]HG� E\� WKH� IHGHUDO�� VWDWH�� DQG� FRXQW\� HQWLWLHV� ZH� VHUYH�� 0+6� KDV� QDYLJDWHG�
VLJQLILFDQW� FKDQJHV� LQ� PHQWDO� KHDOWK� VHUYLFHV� UHTXLUHPHQWV� DQG� IXQGLQJ� WKURXJKRXW� WKH�
\HDUV��LQFOXGLQJ�FKDQJHV�EURXJKW�DERXW�E\�WKH�0HQWDO�+HDOWK�6HUYLFHV�$FW��0+6$��DQG�WKH�
�����:DLYHU��7KURXJKRXW�DOO�WKHVH�FKDQJHV��0+6�KDV�UHPDLQHG�D�OHDGHU�LQ�WKH�EHKDYLRUDO
KHDOWK� ILHOG� UHVSRQGLQJ� TXLFNO\� DQG� HIIHFWLYHO\� WR� QHZ� VXEVWDQFH� XVH� DQG� PHQWDO� KHDOWK�
WUHDWPHQW� UHTXLUHPHQWV� DQG� VWDQGDUGV� ZKLOH� LPSOHPHQWLQJ� HYLGHQFH�EDVHG� SURJUDPV� DQG�
EHVW�SUDFWLFHV�WKURXJKRXW�DOO�LWV�SURJUDPV�

1DWXUH�RI�$FWLYLWLHV

0+6� KDV� EHHQ� GHOLYHULQJ� FRPSDVVLRQDWH�� H[SHUWO\� PDQDJHG�� HYHU�HYROYLQJ� WUHDWPHQW�
VHUYLFHV�IRU� LQGLYLGXDOV�VWUXJJOLQJ�ZLWK�VXEVWDQFH�XVH�GLVRUGHUV��VHULRXV�PHQWDO� LOOQHVV��FR�
RFFXUULQJ�GLVRUGHUV��WUDQVLWLRQ�DJH�\RXWK��/*%74��DGXOWV�DQG�\RXWK��YHWHUDQV��FKLOGUHQ�DQG�
IDPLOLHV� DGXOWV� DQG� MXYHQLOHV�ZLWK� FULPLQDO� MXVWLFH� V\VWHP� LQYROYHPHQW�� DQG�KRPHOHVVQHVV�
IRU� RYHU� IRUW\� \HDUV��0+6�FXUUHQWO\�PDQDJHV�DSSUR[LPDWHO\���� IHGHUDO�� VWDWH�� FRXQW\�� DQG�
FLW\�FRQWUDFWV�WKURXJKRXW�&DOLIRUQLD��7UHDWPHQW�PRGDOLWLHV�LQFOXGH�UHVLGHQWLDO�VXEVWDQFH�XVH�
GLVRUGHU�SURJUDPV�IRU�ZRPHQ�DQG�FKLOGUHQ��RXWSDWLHQW�VHUYLFHV�IRU�DGXOWV�ZLWK�VXEVWDQFH�XVH�
GLVRUGHUV� DQG�RU� VHULRXV� PHQWDO� LOOQHVV�� FDVH� PDQDJHPHQW�� KRXVLQJ� VXSSRUW�� YRFDWLRQDO�
UHKDELOLWDWLRQ�� DQG� $VVHUWLYH� &RPPXQLW\� 7UHDWPHQW� SURJUDPV� ZKLFK� PHHW� DQG� HQJDJH�
FOLHQWV�ZKHUHYHU�WKH\�DUH�LQ�WKH�FRPPXQLW\�WR�DVVLVW�WKHP�ZLWK�OLYLQJ�WKHLU�EHVW�TXDOLW\�OLYHV��

1RYDWD� %HKDYLRUDO� +HDOWK�� ,QF�� �³1%+´�� ZDV� D� IRU�SURILW� FRUSRUDWLRQ� DQG� D� ZKROO\� RZQHG�
VXEVLGLDU\� RI� WKH� 2UJDQL]DWLRQ� WKDW� SURYLGHG� EHKDYLRUDO� KHDOWK� VHUYLFHV� IRU� DXWLVWLF�
LQGLYLGXDOV�� 1%+� FHDVHG� RSHUDWLRQV� GXULQJ� 2FWREHU� ����� 6SRUWILVKHU� 3URSHUWLHV�� ,QF��
�³6SRUWILVKHU´�� ZDV D� ZKROO\� RZQHG� VXEVLGLDU\� RI� WKH� 2UJDQL]DWLRQ� WKDW� RZQHG D� EXLOGLQJ�
SURYLGLQJ�KRXVLQJ�IRU�0+6�SURJUDPV� 6SRUWILVKHU�ZDV�VROG�LQ 6HSWHPEHU�������%RWK�HQWLWLHV�
DUH�VWLOO�OHJDOO\�DFWLYH�

7KH�2UJDQL]DWLRQ�LV�VXSSRUWHG�SULPDULO\�WKURXJK�JRYHUQPHQW�FRQWUDFWV��GRQRU�FRQWULEXWLRQV��
DQG�JUDQWV��$SSUR[LPDWHO\������� DQG��������RI� WKH�2UJDQL]DWLRQ¶V�VXSSRUW�IRU�WKH�\HDUV�
HQGHG�-XQH��������� DQG�������UHVSHFWLYHO\��FDPH�IURP�JRYHUQPHQW�FRQWUDFWV�
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%DVLV�RI�$FFRXQWLQJ

7KH�ILQDQFLDO�VWDWHPHQWV�RI�0HQWDO�+HDOWK�6\VWHPV��,QF� KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO
EDVLV�RI�DFFRXQWLQJ�DQG�DFFRUGLQJO\� UHIOHFW� DOO� VLJQLILFDQW� UHFHLYDEOHV�� SD\DEOHV�� DQG�RWKHU�
OLDELOLWLHV�

7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��7KHVH�VWDQGDUGV�UHTXLUH�WKDW�
WKH�2UJDQL]DWLRQ UHSRUW�LQIRUPDWLRQ�UHJDUGLQJ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�DFWLYLWLHV�DFFRUGLQJ�WR�
WZR FODVVHV�RI�QHW�DVVHWV��QHW�DVVHWV�ZLWKRXW�GRQRU� UHVWULFWLRQV�DQG�QHW DVVHWV�ZLWK�GRQRU�
UHVWULFWLRQV�

1HW�$VVHWV�:LWKRXW�'RQRU�5HVWULFWLRQV�

1HW�DVVHWV�DYDLODEOH� IRU�XVH� LQ�JHQHUDO�RSHUDWLRQV�DQG�QRW�VXEMHFW� WR�GRQRU� �RU�FHUWDLQ�
JUDQWRU��UHVWULFWLRQV��

1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV

1HW� DVVHWV� VXEMHFW� WR� GRQRU� �RU� FHUWDLQ� JUDQWRU��� LPSRVHG� UHVWULFWLRQV�� 6RPH� GRQRU�
LPSRVHG UHVWULFWLRQV� DUH� WHPSRUDU\� LQ� QDWXUH�� VXFK� DV� WKRVH� WKDW� ZLOO� EH� PHW� E\� WKH�
SDVVDJH�RI�WLPH�RU�RWKHU�HYHQWV�VSHFLILHG�E\�WKH�GRQRU��2WKHU�GRQRU�LPSRVHG�UHVWULFWLRQV�
DUH� SHUSHWXDO� LQ� QDWXUH�� ZKHUH� WKH� GRQRU� VWLSXODWHV� WKDW� UHVRXUFHV� EH� PDLQWDLQHG� LQ�
SHUSHWXLW\�� *LIWV� RI� ORQJ�OLYHG� DVVHWV� DQG� JLIWV� RI� FDVK� UHVWULFWHG� IRU� WKH� DFTXLVLWLRQ� RI�
ORQJ�OLYHG� DVVHWV� DUH� UHFRJQL]HG� DV� UHYHQXH� ZKHQ� WKH� DVVHWV� DUH� SODFHG� LQ� VHUYLFH��
'RQRU�LPSRVHG� UHVWULFWLRQV� DUH� UHOHDVHG� ZKHQ� D� UHVWULFWLRQ� H[SLUHV�� WKDW� LV�� ZKHQ� WKH�
VWLSXODWHG WLPH� KDV� HODSVHG�� ZKHQ� WKH� VWLSXODWHG� SXUSRVH� IRU� ZKLFK� WKH� UHVRXUFH� ZDV�
UHVWULFWHG�KDV�EHHQ�IXOILOOHG��RU�ERWK�

:H� UHSRUW� FRQWULEXWLRQV� UHVWULFWHG� E\� GRQRUV� DV� LQFUHDVHV� LQ� QHW� DVVHWV�ZLWKRXW� GRQRU�
UHVWULFWLRQV� LI� WKH� UHVWULFWLRQV� H[SLUH� �WKDW� LV��ZKHQ� D� VWLSXODWHG� WLPH� UHVWULFWLRQ� HQGV� RU�
SXUSRVH� UHVWULFWLRQ� LV� DFFRPSOLVKHG�� LQ� WKH� UHSRUWLQJ� SHULRG� LQ� ZKLFK� WKH� UHYHQXH� LV�
UHFRJQL]HG�� $OO� RWKHU� GRQRU�UHVWULFWHG� FRQWULEXWLRQV� DUH� UHSRUWHG� DV� LQFUHDVHV� LQ� QHW�
DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV�� GHSHQGLQJ� RQ� WKH� QDWXUH� RI� WKH� UHVWULFWLRQV�� :KHQ� D�
UHVWULFWLRQ� H[SLUHV�� QHW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� DUH� UHFODVVLILHG� WR� QHW� DVVHWV�
ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV�DV�1HW�
$VVHWV�5HOHDVHG�IURP�5HVWULFWLRQV�

3ULQFLSOHV�RI�&RQVROLGDWLRQ

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� LQFOXGH�WKH�DFFRXQWV�RI�0HQWDO�+HDOWK�6\VWHPV��,QF��
DQG� LWV� ZKROO\� RZQHG� VXEVLGLDULHV�� 1RYDWD� %HKDYLRUDO� +HDOWK�� ,QF�� DQG� 6SRUWILVKHU�
3URSHUWLHV��,QF��$OO�PDWHULDO�LQWHU�HQWLW\�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ�

%DVLV�RI�$FFRXQWLQJ

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 2UJDQL]DWLRQ� KDYH� EHHQ� SUHSDUHG� RQ� WKH�
DFFUXDO�EDVLV�RI�DFFRXQWLQJ�DQG�DFFRUGLQJO\�UHIOHFW�DOO�VLJQLILFDQW�UHFHLYDEOHV��SD\DEOHV�DQG�
RWKHU�OLDELOLWLHV�
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&DVK�DQG�&DVK�(TXLYDOHQWV

&HUWDLQ� FRQWUDFWV� UHTXLUH� FDVK� WR� EH� KHOG� LQ� VHSDUDWH� EDQN� DFFRXQWV�� ZKLFK� DUH� XVHG� IRU�
FRQWUDFW� SXUSRVHV� DQG� LQFOXGHG� LQ� WKH� &DVK� DQG� &DVK� (TXLYDOHQW� EDODQFHV�� )RU� WKH�
SXUSRVHV� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� 2UJDQL]DWLRQ� FRQVLGHUV� DOO� GHEW� LQVWUXPHQWV�
SXUFKDVHG�ZLWK�D�PDWXULW\�GDWH�RI�OHVV�WKDQ���PRQWKV�WR�EH�FDVK�HTXLYDOHQWV�

5HVWULFWHG�&DVK

8QGHU� WKH� WHUPV� RI� WKH� 6WDWH� RI� &DOLIRUQLD� 'HSDUWPHQW� RI� 7UDQVSRUWDWLRQ� 5LJKW� RI� :D\�
&RQWUDFW�6WDWH� +LJKZD\�� WKH� 2UJDQL]DWLRQ� LV� UHTXLUHG� WR� HVFURZ� IXQGV� IRU� FXUDWLYH�
LPSURYHPHQWV�WR�WKH�+DFLHQGD�SURSHUW\��$Q\�LPSURYHPHQWV�PDGH�WR�WKH�+DFLHQGD�SURSHUW\�
ZLOO�GUDZ�DJDLQVW�WKLV�EDODQFH��,Q�'HFHPEHU�������WKH�+DFLHQGD�SURSHUW\ ZDV�VROG�DQG�WKH�
UHVWULFWHG�FDVK�EDODQFH�ZDV�FORVHG��5HVWULFWHG�FDVK�EDODQFHV�DW� -XQH����������DQG������
WRWDOHG����� DQG�����������UHVSHFWLYHO\�

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN

7KH�2UJDQL]DWLRQ�PDLQWDLQV� LWV�FDVK�DQG�FDVK�HTXLYDOHQWV�DW�VHYHUDO�EDQNV�ZKLFK�PD\��DW�
WLPHV�� H[FHHG� IHGHUDOO\� LQVXUHG� OLPLWV�� &DVK� EDODQFHV� KHOG� LQ� EDQNV� DUH� LQVXUHG� XS� WR�
��������� E\� WKH�)HGHUDO�'HSRVLWRU\� ,QVXUDQFH�&RUSRUDWLRQ� �)',&���7KH�2UJDQL]DWLRQ� KDV�
QRW� H[SHULHQFHG� DQ\� ORVVHV� LQ� VXFK� DFFRXQWV� DQG� EHOLHYHV� LW� LV� QRW� H[SRVHG� WR� DQ\�
VLJQLILFDQW�FUHGLW�ULVN�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DW�-XQH��������� DQG������

$SSUR[LPDWHO\� ���� RI� WKH� 2UJDQL]DWLRQ¶V� UHYHQXHV� DUH� SURYLGHG� E\� WKH� &RXQW\� RI�
6DQ�'LHJR�

&RQWUDFWV�DQG�*UDQWV�5HFHLYDEOH

&RQWUDFWV�UHFHLYDEOH�FRQVLVWV�RI�EDODQFHV�GXH�IRU�VHUYLFHV�SURYLGHG�SXUVXDQW�WR�ZULWWHQ�DQG�
YHUEDO� FRQWUDFWV� ZLWK� YDULRXV� SXEOLF� DQG� SULYDWH� DJHQFLHV��*HQHUDOO\ DFFHSWHG� DFFRXQWLQJ�
SULQFLSOHV�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�EH�
HVWDEOLVKHG� IRU� DFFRXQWV� UHFHLYDEOH�� ,W� LV� WKH� 2UJDQL]DWLRQ¶V� SROLF\� WR� HYDOXDWH� WKH�
FROOHFWDELOLW\� RI� UHFHLYDEOHV� RQ� D� UHJXODU� DQG� RQJRLQJ� EDVLV�� LI� GHHPHG� QHFHVVDU\�� DQ�
DGMXVWPHQW�WR�WKH�DOORZDQFH�IRU�EDG�GHEW� LV�UHFRUGHG��$FFRUGLQJO\��FRQWUDFWV�DQG�DFFRXQWV�
UHFHLYDEOH�DUH�VKRZQ�QHW�RI�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�

&RQWULEXWLRQV�DQG�3OHGJHV�5HFHLYDEOH

$V� UHTXLUHG� E\� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV� RI� $PHULFD��
FRQWULEXWLRQV� UHFHLYHG� DUH� UHFRUGHG� DV� ZLWKRXW� GRQRU� UHVWULFWLRQ RU� ZLWK� GRQRU� UHVWULFWLRQ�
GHSHQGLQJ� RQ� WKH� H[LVWHQFH� DQG�RU� QDWXUH� RI� DQ\� GRQRU� UHVWULFWLRQV�� :KHQ� D� UHVWULFWLRQ�
H[SLUHV� �WKDW� LV�� ZKHQ� D� VWLSXODWHG� WLPH� UHVWULFWLRQ� HQGV� RU� SXUSRVH� UHVWULFWLRQ� LV�
DFFRPSOLVKHG���QHW�DVVHWV ZLWK�GRQRU�UHVWULFWLRQV DUH�UHFODVVLILHG�WR�QHW�DVVHWV�ZLWKRXW�GRQRU�
UHVWULFWLRQV� DQG� UHSRUWHG� LQ� WKH� VWDWHPHQWV RI� DFWLYLWLHV� DV� QHW� DVVHWV� UHOHDVHG� IURP�
UHVWULFWLRQV�
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'RQDWHG�6HUYLFHV�DQG�0DWHULDOV

&RQVLVWHQW�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD��
WKH� 2UJDQL]DWLRQ� UHFRJQL]HV� DV� VXSSRUW� RQO\� WKRVH� GRQDWHG� VHUYLFHV� ZKLFK� FUHDWH� RU�
HQKDQFH� QRQILQDQFLDO� DVVHWV� RU� ZKLFK� UHTXLUH� VSHFLDOL]HG� VNLOOV� ZKLFK� WKH� 2UJDQL]DWLRQ�
ZRXOG�RWKHUZLVH�KDYH�SDLG�IRU��+RZHYHU��PDQ\�LQGLYLGXDOV�YROXQWHHU�WKHLU�WLPH�DQG�SHUIRUP�
D�YDULHW\�RI�WDVNV�WKDW�DVVLVW�WKH�2UJDQL]DWLRQ�ZLWK�VSHFLILF�DVVLVWDQFH�SURJUDPV�DQG�YDULRXV�
DVVLJQPHQWV��7KH�2UJDQL]DWLRQ�UHFHLYHV�PRUH�WKDQ�������YROXQWHHU�KRXUV�SHU�\HDU�

3URSHUW\�DQG�(TXLSPHQW

3URSHUW\�DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�KLVWRULFDO�FRVW�DQG�DUH�EHLQJ�GHSUHFLDWHG�XVLQJ�WKH�
VWUDLJKW�OLQH�PHWKRG�RYHU� WKH�HVWLPDWHG�XVHIXO� OLIH� RI� WKH�DVVHWV��7KH� FRVW� RI�PDLQWHQDQFH�
DQG� UHSDLUV� LV� FKDUJHG� WR� RSHUDWLRQV� DV� LQFXUUHG�� WKH� 2UJDQL]DWLRQ� FDSLWDOL]HV� DOO�
H[SHQGLWXUHV�IRU�SURSHUW\�DQG�HTXLSPHQW�PRUH�WKDQ��������

$GYHUWLVLQJ

$GYHUWLVLQJ�FRVWV�DUH�FKDUJHG�WR�RSHUDWLRQV ZKHQ�LQFXUUHG�DQG�DUH�LQFOXGHG�LQ�0DQDJHPHQW�
DQG�*HQHUDO�IXQFWLRQDO�H[SHQVHV�

'HIHUUHG�5HYHQXH

'HIHUUHG� UHYHQXH� UHSUHVHQWV� IXQGV� UHFHLYHG�� EXW� QRW� HDUQHG�DV�TXDOLI\LQJ�H[SHQVHV�KDYH�
QRW�EHHQ�LQFXUUHG��7KHVH�IXQGV�PXVW�EH�H[SHQVHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�
FRQWUDFW�WR�ZKLFK�WKH\�DSSO\��RU� LI�QRW�H[SHQVHG�LQ�WKH�FXUUHQW�SHULRG��DUH�FDUULHG�RYHU� LQWR�
WKH�VXEVHTXHQW�\HDU�

8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�
DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV�� GLVFORVXUHV� RI�
FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG�
DPRXQWV�RI� UHYHQXHV�DQG�H[SHQVHV�GXULQJ� WKH� UHSRUWLQJ�SHULRG��$FWXDO� UHVXOWV�FRXOG�GLIIHU�
IURP�WKRVH�HVWLPDWHV�

)XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV

7KH�FRVWV�RI�SURYLGLQJ�WKH�SURJUDP�DQG�WKH�VXSSRUWLQJ�VHUYLFHV�KDYH�EHHQ�VXPPDUL]HG�RQ�D�
IXQFWLRQDO� EDVLV� LQ� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� DFWLYLWLHV�� DQG� LQ� WKH� FRQVROLGDWHG�
VWDWHPHQW�RI� IXQFWLRQDO�H[SHQVHV��$FFRUGLQJO\��FHUWDLQ�FRVWV�KDYH�EHHQ�DOORFDWHG�EHWZHHQ�
WKH�SURJUDP�DQG�WKH�VXSSRUWLQJ�VHUYLFHV�LQ�UHDVRQDEOH�UDWLRV�GHWHUPLQHG�E\�PDQDJHPHQW�

'LUHFWO\� LGHQWLILDEOH�H[SHQVHV�DUH�FKDUJHG�WR�SURJUDPV�DQG�VXSSRUWLQJ�VHUYLFHV��([SHQVHV�
UHODWHG�WR�PRUH�WKDQ�RQH�IXQFWLRQ�DUH�FKDUJHG�WR�SURJUDPV�DQG�VXSSRUWLQJ�VHUYLFHV�EDVHG�
XSRQ�WLPH�DQG�HIIRUW��0DQDJHPHQW�DQG�JHQHUDO�H[SHQVHV�LQFOXGH�WKRVH�H[SHQVHV�WKDW�DUH�
QRW GLUHFWO\� LGHQWLILDEOH�ZLWK� DQ\� RWKHU� VSHFLILF� IXQFWLRQ� EXW� SURYLGH� IRU� WKH� RYHUDOO� VXSSRUW�
DQG�GLUHFWLRQ�RI�WKH�2UJDQL]DWLRQ�
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&KDQJH�LQ�$FFRXQWLQJ�3ULQFLSOH

2Q�$XJXVW�����������WKH�)LQDQFLDO $FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%� LVVXHG�$FFRXQWLQJ�
6WDQGDUGV� 8SGDWH� �$68�� ��������� 1RW�IRU�3URILW� (QWLWLHV� �7RSLF� ����� ± 3UHVHQWDWLRQ� RI�
)LQDQFLDO� 6WDWHPHQWV� RI� 1RW�IRU�3URILW� (QWLWLHV�� 7KH� XSGDWH� DGGUHVVHV� WKH� FRPSOH[LW\� DQG�
XQGHUVWDQGDELOLW\� RI� QHW� DVVHW� FODVVLILFDWLRQ�� GHILFLHQFLHV� LQ� LQIRUPDWLRQ� DERXW� OLTXLGLW\� DQG�
DYDLODELOLW\� RI� UHVRXUFHV�� DQG� WKH� ODFN� RI� FRQVLVWHQF\� LQ� WKH� W\SH� RI� LQIRUPDWLRQ� SURYLGHG�
DERXW� H[SHQVHV� DQG� LQYHVWPHQW� UHWXUQ�� 7KH�2UJDQL]DWLRQ� KDV LPSOHPHQWHG�$68� ��������
DQG�KDV DGMXVWHG�WKH�SUHVHQWDWLRQ�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�DFFRUGLQJO\�

6XEVHTXHQW�(YHQWV

0DQDJHPHQW�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV� WKURXJK�'HFHPEHU����������� WKH GDWH� WKH�
ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG�

127(�� /,48,',7<�$1'�$9$,/$%,/,7<

)LQDQFLDO�DVVHWV�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH��WKDW�LV��ZLWKRXW�GRQRU�RU�RWKHU�UHVWULFWLRQV�
OLPLWLQJ� WKHLU�XVH��ZLWKLQ�RQH�\HDU�RI� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�GDWH�� FRPSULVH� WKH�
IROORZLQJ�

���� ����
&DVK�DQG�&DVK�(TXLYDOHQWV ���������������� ���������������
&RQWUDFWV�DQG�*UDQWV�5HFHLYDEOH ���������� ����������

7RWDO �������������� ��������������

$V� SDUW� RI� WKH� 2UJDQL]DWLRQ¶V� OLTXLGLW\� PDQDJHPHQW� SODQ�� FDVK� LQ� H[FHVV� RI� GDLO\�
UHTXLUHPHQWV LV�LQYHVWHG LQ�VKRUW�WHUP�VDYLQJV�DFFRXQWV�

127(�� &2175$&76�$1'�*5$176 5(&(,9$%/(

&RQWUDFWV��JUDQWV� DQG�RWKHU�UHFHLYDEOHV DUH�EDODQFHV GXH�WR�WKH�2UJDQL]DWLRQ�IRU�VHUYLFHV�
SURYLGHG� DQG� H[SHQVHV� LQFXUUHG� SULRU� WR� -XQH� ���� ���� DQG� ������ SXUVXDQW� WR� ZULWWHQ�
FRQWUDFWV�ZLWK�YDULRXV�SXEOLF�DJHQFLHV��$OO�UHFHLYDEOHV�DUH�SOHGJHG�DV�FROODWHUDO�RQ�WKH�OLQH�
RI�FUHGLW��&RQWUDFW�UHFHLYDEOH�DQG�JUDQWV�UHFHLYDEOH�FRQVLVW�RI�WKH�IROORZLQJ�DW�-XQH����

���� ����
&RQWUDFWV�5HFHLYDEOH �������������� ��������������
/HVV��$OORZDQFH�IRU�'RXEWIXO�$FFRXQWV ��������� ���������

7RWDO�'XH�LQ�2QH�<HDU�RU�/HVV �������������� ��������������
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3URSHUW\�DQG�HTXLSPHQW�FRQVLVWV�RI�WKH�IROORZLQJ�DV�RI�-XQH����

���� ����
/DQG ���������������� ���������������
%XLOGLQJ�DQG�)DFLOLWLHV ������� ���������
9HKLFOHV ������� �������
)XUQLWXUH��)L[WXUHV��DQG�(TXLSPHQW ������� �������
/HDVHKROG�,PSURYHPHQWV ������� �������
6RIWZDUH ��������� ���������

7RWDO�3URSHUW\�DQG�(TXLSPHQW ��������� ����������
/HVV��$FFXPXODWHG�'HSUHFLDWLRQ ����������� �����������

3URSHUW\�DQG�(TXLSPHQW��1HW ��������������� ���������������

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH��������� DQG����� ZDV��������� DQG�
����������UHVSHFWLYHO\�

127(�� ,17$1*,%/(�$66(76

7KH�DFFRXQWLQJ�IRU� WKH�DFTXLVLWLRQ�RI�&HQWHU�IRU�$XWLVP�5HVHDUFK�(YDOXDWLRQ�DQG�6HUYLFHV�
UHVXOWHG�LQ�UHFRJQL]LQJ�D�QRQ�FRPSHWH�DJUHHPHQW�ZLWK�WKH�VHOOHU�LQ�WKH�DPRXQW�RI����������
8QGHU�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�FDUU\LQJ�
DPRXQW� RI WKH� QRQ�FRPSHWH� LV� DPRUWL]HG� RYHU� WKH� WHUP� RI� WKH� FRQWUDFW� 'XULQJ� WKH� \HDUV�
HQGHG� -XQH� ���� ���� DQG� ������ WKH� DPRUWL]DWLRQ� H[SHQVH� ZDV� ���� DQG� ��������
UHVSHFWLYHO\� $W�-XQH��������� DQG����� WKHUH� LV�QR�UHPDLQLQJ�FDUU\LQJ�YDOXH� IRU� WKH�QRQ�
FRPSHWH�DJUHHPHQW�

127(�� $&&58('�/,$%,/,7,(6

���� ����
$FFUXHG�3D\UROO ��������������� ���������������
$FFUXHG�%HQHILWV ��������� ���������
2WKHU�/LDELOLWLHV ��������� ���������

7RWDO�1RWHV�3D\DEOH ��������������� ���������������
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,Q�0DUFK�������WKH�2UJDQL]DWLRQ�REWDLQHG�D������������UHYROYLQJ� OLQH�RI�FUHGLW�ZLWK�3DFLILF�
0HUFDQWLOH�%DQN��30%��DQG�VHFXUHG�E\�WKH�2UJDQL]DWLRQ¶V�DFFRXQWV�UHFHLYDEOH��7KH�OLQH�RI�
FUHGLW�KDG�DQ�LQWHUHVW�UDWH�RI�������DQG�PDWXUHG�LQ�0DUFK�������7KH�EDODQFH�DV�RI�-XQH�����
�����ZDV�������������,Q�'HFHPEHU�������WKH�2UJDQL]DWLRQ�FORVHG�WKH�OLQH�RI�FUHGLW�DQG�SDLG�
WKH�EDODQFH�ZLWK�SURFHHGV�IURP�D�QHZ�OLQH�RI�FUHGLW��GHVFULEHG�EHORZ��

,Q�'HFHPEHU ������WKH�2UJDQL]DWLRQ�REWDLQHG�D�������������� LQFUHDVHG� WR������������� LQ�
$SULO� ������ UHYROYLQJ OLQH� RI� FUHGLW� ZLWK� &1+� )LQDQFH� )XQG� DQG� VHFXUHG� E\� WKH�
2UJDQL]DWLRQ¶V� DFFRXQWV� UHFHLYDEOH�� 7KH� OLQH� RI� FUHGLW� KDV� D� YDULDEOH� LQWHUHVW� UDWH� DQG�
PDWXUHV�LQ�'HFHPEHU��������7KH�OLQH�RI�FUHGLW�FRQWDLQV�FHUWDLQ�ILQDQFLDO�FRYHQDQWV�DQG�UDWLR�
UHTXLUHPHQWV��$V�RI�-XQH�����������WKH�2UJDQL]DWLRQ�ZDV�FRPSOLDQW�ZLWK�ILQDQFLDO�FRYHQDQWV�
DQG�UDWLR�UHTXLUHPHQWV��$V�RI�-XQH�����������WKH�OLQH�RI�FUHGLW�ZDV������������DQG�KDG�DQ�
LQWHUHVW�UDWH�RI�������

127(�� 127(6�3$<$%/(

1RWHV�SD\DEOH�FRQVLVW RI�WKH�IROORZLQJ�DV�RI�-XQH����

���� ����
&OHPHQWLQH ���������������� ����������������
&1+�7HUP�/RDQ ������� �
9HUPRQW ������� �������
+DFLHQGD � ���������

7RWDO�1RWHV�3D\DEOH ��������������� ���������������

'XH�LQ�2QH�<HDU ���������������� �����������������
'XH�LQ�7ZR�WR�)LYH�<HDUV ������� �������
7KHUHDIWHU ������� ���������

7RWDO ��������������� ���������������

7KH�2UJDQL]DWLRQ�KDG�D�QRWH�SD\DEOH�ZLWK�1DWLRQDO�&RRSHUDWLYH�%DQN�WKDW�ZDV�VHFXUHG�E\�D
GHHG� RI� WUXVW� IRU� +DFLHQGD�� D� )UHVQR� SURSHUW\�� 7KH� QRWH� FRQWDLQHG� FHUWDLQ� ILQDQFLDO�
FRYHQDQWV�DQG�UDWLR�UHTXLUHPHQWV��7KH�QRWH�UHTXLUHG�PRQWKO\�LQWHUHVW�SD\PHQWV�DW�D�UDWH�RI�
������� 7KH� SULQFLSDO EDODQFH� DW� -XQH� ���� ����� ZDV� ������������ ,Q� 'HFHPEHU� ������ WKH�
+DFLHQGD�SURSHUW\�ZDV�VROG�DQG�D�SRUWLRQ�RI�WKH�SURFHHGV�ZHUH�XVHG�WR�SD\�RII�WKH�QRWH�LQ�
IXOO��$V�RI�-XQH�����������WKHUH�ZDV�QR�UHPDLQLQJ�EDODQFH�RQ�WKH�QRWH�

7KH�2UJDQL]DWLRQ�KDV�D�QRWH�SD\DEOH�ZLWK�WKH�&LW\�RI�2FHDQVLGH�VHFXUHG�E\�D�'HHG�RI�7UXVW�
IRU� &OHPHQWLQH�� DQ� 2FHDQVLGH� SURSHUW\�� 7KH� QRWH� UHTXLUHV� PRQWKO\� SD\PHQWV� WRWDOLQJ�
�������� LQFOXGLQJ� LQWHUHVW�DW�������� WKURXJK�-XQH�������7KH�SULQFLSDO�EDODQFH�DW�-XQH ����
�����DQG������ZDV��������� DQG�����������UHVSHFWLYHO\���
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7KH�2UJDQL]DWLRQ� KDV� D� QRWH� SD\DEOH� ZLWK� &DOLIRUQLD� +HDOWK� )DFLOLWLHV� )LQDQFLQJ� $XWKRULW\�
VHFXUHG�E\�D�'HHG�RI�7UXVW�IRU�9HUPRQW��DQ�(VFRQGLGR�SURSHUW\��7KH�QRWH�UHTXLUHV�PRQWKO\�
SD\PHQWV�WRWDOLQJ���������LQFOXGLQJ�LQWHUHVW�DW��������WKURXJK�2FWREHU�������7KH�SULQFLSDO�
EDODQFH�DW�-XQH����������DQG������ZDV��������� DQG�����������UHVSHFWLYHO\�

,Q� $SULO� ������ WKH� 2UJDQL]DWLRQ� HQWHUHG� LQWR� D� QRWH� SD\DEOH� ZLWK� &1+� )LQDQFH� )XQG� IRU�
���������� 7KH� QRWH� UHTXLUHV� ZHHNO\� SULQFLSDO� SD\PHQWV� RI� �������� DQG�PRQWKO\� YDULDEOH�
LQWHUHVW�SD\PHQWV�WKURXJK�6HSWHPEHU�������$V�RI�-XQH�����������WKH�QRWH�KDG�DQ�LQWHUHVW�
UDWH�RI�������DQG�D�EDODQFH�RI����������

127(��� &200,70(176�$1'�&217,1*(1&,(6

&RPPLWPHQWV

7KH�2UJDQL]DWLRQ�HQWHUHG� LQWR� ORQJ�WHUP�RSHUDWLQJ� OHDVH�DJUHHPHQWV�IRU�SURJUDP�IDFLOLWLHV��
HTXLSPHQW�� DQG� WKH� FRUSRUDWH� RIILFH� IDFLOLW\�� 7KHVH� OHDVHV� H[SLUH� WKURXJKRXW� WKH� \HDUV�
HQGLQJ�-XQH�������$JJUHJDWH�IXWXUH�PLQLPXP�RSHUDWLQJ�OHDVH�FRPPLWPHQWV�DUH�DV�IROORZV�

<HDU�(QGLQJ�-XQH���� $PRXQW
���� ���������������
���� ���������
���� ���������
���� ���������
���� ���������

7KHUHDIWHU ���������
7RWDO ��������������

'XULQJ� WKH� \HDUV HQGHG� -XQH� ���� ����� DQG� ������ WKH�2UJDQL]DWLRQ� LQFXUUHG� H[SHQVHV� RI�
����������� DQG� ������������ UHVSHFWLYHO\�� DVVRFLDWHG� ZLWK� IDFLOLW\� OHDVHV� DQG� HTXLSPHQW�
OHDVHV��LQFOXVLYH�RI�PRQWK�WR�PRQWK�OHDVH�DJUHHPHQWV���:KHQ�IDFLOLW\�PDLQWHQDQFH�DQG�QRQ�
UHFXUULQJ� UHSDLUV� DUH� LQFOXGHG�� WKH� 2UJDQL]DWLRQ� LQFXUUHG� WRWDO� RFFXSDQF\� H[SHQVHV� RI�
�����������DQG�������������UHVSHFWLYHO\

&RQWLQJHQFLHV

/LWLJDWLRQ
7KH�2UJDQL]DWLRQ�LV��IURP�WLPH�WR�WLPH��QDPHG�DV�D�GHIHQGDQW�LQ�YDULRXV�ODZVXLWV�RU�DFWLRQV�
LQFLGHQWDO� WR� LWV� EXVLQHVV�� 7KH� ODZVXLWV� EURXJKW� DJDLQVW� WKH� 2UJDQL]DWLRQ� WKDW� DUH� LQ� WKH�
QRUPDO� FRXUVH� RI� EXVLQHVV� DUH� FRYHUHG� E\� LQVXUDQFH�� 7KH� 2UJDQL]DWLRQ� DOVR� HVWDEOLVKHV�
UHVHUYHV�IRU�WKH�LQVXUDQFH�GHGXFWLEOH�IRU�FODLPV�UHODWHG�WR�ODZVXLWV�DQG�RWKHU�FRQWLQJHQFLHV�
ZKHQ� WKH� 2UJDQL]DWLRQ� EHOLHYHV� D� ORVV� LV� SUREDEOH� DQG� LV� DEOH� WR� HVWLPDWH� LWV� SRWHQWLDO�
H[SRVXUH��)RU�ORVV�FRQWLQJHQFLHV�EHOLHYHG�WR�EH�UHDVRQDEO\�SRVVLEOH��WKH�2UJDQL]DWLRQ�DOVR�
GLVFORVHV�WKH�QDWXUH�RI�WKH�ORVV�FRQWLQJHQF\�DQG�DQ�HVWLPDWH�RI�SRVVLEOH�ORVV��UDQJH�RI�ORVV��
RU�D�VWDWHPHQW�WKDW�VXFK DQ�HVWLPDWH�FDQQRW�EH�PDGH��:KLOH�DFWXDO� ORVVHV�PD\�GLIIHU�IURP�
WKH� DPRXQWV� UHFRUGHG� DQG� WKH� XOWLPDWH� RXWFRPH� RI� WKH�2UJDQL]DWLRQ¶V� SHQGLQJ� DFWLRQV� LV�
JHQHUDOO\�QRW�\HW�GHWHUPLQDEOH��WKH�2UJDQL]DWLRQ�GRHV�QRW�EHOLHYH�WKDW�WKH�XOWLPDWH�UHVROXWLRQ�
RI� FXUUHQWO\� SHQGLQJ� OHJDO� SURFHHGLQJV�� HLWKHU� LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH��ZLOO� KDYH� D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�LWV�ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV��RU�FDVK�IORZV�
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&RQWUDFW�6HWWOHPHQWV

7KH� 2UJDQL]DWLRQ¶V� JUDQWV� DQG� FRQWUDFWV� DUH� VXEMHFW� WR� LQVSHFWLRQ� DQG� DXGLW� E\� WKH�
DSSURSULDWH� JRYHUQPHQWDO� IXQGLQJ� DJHQF\�� 7KH� SXUSRVH� LV� WR� GHWHUPLQH� ZKHWKHU� SURJUDP�
IXQGV� ZHUH� XVHG� LQ� DFFRUGDQFH� ZLWK� WKH� JRYHUQPHQWDO� IXQGLQJ� DJHQF\¶V� UHVSHFWLYH�
JXLGHOLQHV� DQG� UHJXODWLRQV�� 7KH� SRWHQWLDO� H[LVWV� IRU� GLVDOORZDQFH� RI� SUHYLRXVO\� IXQGHG�
SURJUDP�FRVWV�RU�DSSURYDO�RI�LQFRPH�GXH�WR�IXQGLQJ�VKLIWV��7KH�2UJDQL]DWLRQ�UHFRUGV�NQRZQ�
SULRU� \HDU� VHWWOHPHQWV� �GLVDOORZDQFHV�� DGGLWLRQDO� IXQGLQJ�� RU� FRQWUDFW� DGMXVWPHQWV�� DV�
³FRQWUDFW VHWWOHPHQWV´ LQ� LWV� JHQHUDO� OHGJHU�� 7KH� DPRXQWV� GXH� RI� IRU� WKH� \HDUV� HQGHG�
-XQH ���� ����� DQG� ����� RI� ���� DQG� ���������� UHVSHFWLYHO\�� VKRZQ� RQ� WKH� VWDWHPHQWV RI�
DFWLYLWLHV� UHSUHVHQWV�NQRZQ�DGMXVWPHQWV� IRU�SULRU�\HDU�VHWWOHPHQWV��/LDELOLWLHV�� LI�DQ\��ZKLFK
PD\� UHVXOW� IURP� DQ\� RWKHU� JRYHUQPHQWDO� DXGLWV� FDQQRW� EH� UHDVRQDEO\� HVWLPDWHG� DQG��
DFFRUGLQJO\�� WKH�2UJDQL]DWLRQ�KDV�QR�SURYLVLRQV� IRU� WKH�SRVVLEOH�GLVDOORZDQFH�RI�DQ\�RWKHU�
SURJUDP�FRVWV�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

127(��� 1(7�$66(76 :,7+�'2125�5(675,&7,216

1HW� DVVHWV ZLWK� GRQRU� UHVWULFWLRQV KDYH� EHHQ� UHVWULFWHG� E\� GRQRUV� IRU� VSHFLILF� SURJUDPV�
ZLWKLQ� WKH� 2UJDQL]DWLRQ�� 1HW� DVVHWV ZLWK� GRQRU� UHVWULFWLRQV ZHUH� ���� DQG ������� DV� RI�
-XQH �������� DQG ������UHVSHFWLYHO\�

127(��� 0$7(5,$/�&2175$&76

0HQWDO�+HDOWK�6\VWHPV��,QF�� LV�WKH�UHFLSLHQW�RI�IXQGV�XQGHU�QXPHURXV�FRQWUDFWV��VHYHUDO�RI�
ZKLFK� FRXOG� EH� FRQVLGHUHG� PDWHULDO� WR� WKH� RYHUDOO� RSHUDWLRQV� RI� WKH� 2UJDQL]DWLRQ� ZKHQ�
FRQVLGHUHG�VHSDUDWH�IURP�RWKHU�FRQWUDFWV��7KLV�LV�QRW�FRQVLGHUHG�WR�EH�D�PDWHULDO�H[SRVXUH�
DV�WKH�H[SHQVH�UHODWHG�WR�VXFK�UHYHQXH�FDQ�EH�WHUPLQDWHG�VLPXOWDQHRXVO\�ZLWK�WKH�FHVVLRQ�
RI�UHYHQXH�

127(��� 5(7,5(0(17�3/$1

7KH�2UJDQL]DWLRQ�PDLQWDLQV�D���� �D��DQG�6HFWLRQ������D��SODQ�IRU�WKH�EHQHILW�RI�DOO�HOLJLEOH�
HPSOR\HHV�� 7KH� SODQ� SURYLGHV� GLVFUHWLRQDU\� FRQWULEXWLRQV� E\� WKH� FRUSRUDWLRQ� XS� WR� WKH�
PD[LPXP� DPRXQW� SHUPLWWHG� XQGHU� WKH� ,QWHUQDO� 5HYHQXH� &RGH�� VXFK� DPRXQW� WR� EH�
GHWHUPLQHG� DQQXDOO\� E\� WKH� %RDUG� RI� 'LUHFWRUV�� )RU� WKH� \HDUV HQGHG� -XQH� ���� ���� DQG�
������WRWDO�H[SHQVH�ZDV��������� DQG�������������UHVSHFWLYHO\��

7KH�2UJDQL]DWLRQ�DOVR�PDLQWDLQV�D�����E��SODQ�IRU�WKH�EHQHILW�RI�DOO�HOLJLEOH�HPSOR\HHV��7KH�
SODQ� DOORZV� HOLJLEOH� HPSOR\HHV� WR� GHIHU� D� SRUWLRQ� RI� VDODU\� WR� WKH� SODQ�� 7KH�2UJDQL]DWLRQ�
GRHV�QRW�RIIHU�D�PDWFK�
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%RDUG�RI�'LUHFWRUV
0HQWDO�+HDOWK�6\VWHPV��,QF� DQG�6XEVLGLDULHV
6DQ�'LHJR��&DOLIRUQLD

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0HQWDO�
+HDOWK�6\VWHPV��,QF��DQG�VXEVLGLDULHV��FROOHFWLYHO\��WKH�2UJDQL]DWLRQ���ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�
VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� RI� -XQH� ���� ������ DQG� WKH� UHODWHG� FRQVROLGDWHG� VWDWHPHQWV� RI�
DFWLYLWLHV�� IXQFWLRQDO� H[SHQVHV� DQG�FDVK� IORZV� IRU� WKH� \HDU� WKHQ�HQGHG�� DQG� WKH� UHODWHG�QRWHV� WR� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO 5HSRUWLQJ

,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� ZH� FRQVLGHUHG� WKH�
2UJDQL]DWLRQ¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� �LQWHUQDO� FRQWURO�� WR� GHWHUPLQH� WKH� DXGLW�
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�

$� GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�
GHWHFW� DQG� FRUUHFW�� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LV� D� GHILFLHQF\�� RU� D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�
PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�
WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH� PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�DQ\�
GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�� +RZHYHU�� PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�



%RDUG�RI�'LUHFWRUV
0HQWDO�+HDOWK�6\VWHPV��,QF� DQG�6XEVLGLDULHV
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&RPSOLDQFH�DQG�2WKHU�0DWWHUV

$V� SDUW� RI� REWDLQLQJ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� 2UJDQL]DWLRQ¶V� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� DUH� IUHH� IURP� PDWHULDO� PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH� ZLWK� FHUWDLQ�
SURYLVLRQV�RI ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�
D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQW� DPRXQWV��
+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��
DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�
QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

3XUSRVH�RI�WKLV�5HSRUW

7KH� SXUSRVH� RI� WKLV� UHSRUW� LV� VROHO\� WR� GHVFULEH� WKH� VFRSH� RI� RXU� WHVWLQJ� RI� LQWHUQDO� FRQWURO� DQG�
FRPSOLDQFH�DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG�QRW� WR�SURYLGH�DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI� WKH�
RUJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV LQ�FRQVLGHULQJ�WKH�RUJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH� $FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&OLIWRQ/DUVRQ$OOHQ�//3�

/RV�$QJHOHV��&DOLIRUQLD
'HFHPEHU���������




